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The Sustainability Accounting Standards Board
Non-profit standards-setting organization for financially material ESG information

SASB connects businesses
and investors on the financial
Impacts of sustainability

77 industry-specific
disclosure standards o

Used by companies
and investors globally
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The SASB Difference

SASB standards are created for the market, by the market

A A A A A

Financially Material

Decision-Useful

Cost-Effective

Industry-Specific

Evidence-Based

Market-Informed
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The Non-Financial Information and Analytics Landscape
A complex and thriving landscape with many non-profit and for-profit providers playing different roles

SASB/TCFD / CDSB / GRI / Bloomberg /

MULTIPLE Eelxel\¥:\i[e]\S MSCI / CDP / TruValue Labs / RepRisk /

Sustainalytics / Refinitiv / DJSI / FTSE4Good

FIT IN 4 DISTINCT GROUPS:

1 Publish guidance
for voluntary
disclosure, often with
company feedback
loops

Climate f4§;§{$\\m
s S

- e @ ‘ G 'S

Disclosure e VY
Standards G Empovering
Board 5 Rl Decisions

IR
TCFD

4 Create assessments of
companies based on public
and/or private information to
sell to investors

2 Request data from
companies via
guestionnaires

~VUCDP [
Dow Jones
LGSURE INSIGHT ACTIGN

pisc Sustainability Indexes

MSCI &

3 Aggregate
publicly-available
data from companies

ESG data science an d
quantitative solutions

FTSE4Good F_)Iz RepRisk

() TRUVALUE LABS

REFINITIV_

SUSTAINALYTICS
[<

Bloomberg’

LS :m
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Standards Make Frameworks Actionable and Help Achieve

Key Success Factors for Non-Financial Reporting

FRAMEWORKS

A set of principles-based guidance for “HOW?” information is
structured and prepared, and for what broad topics are covered

v \/ v
STANDARDS

Specific, replicable and detailed requirements for “WHAT”
should be reported for each topic

\ \Z

T 5] e

A COMMON LANGUAGE Allow for COMPARABLE and
for companies, investors CONSISTENT INFORMATION
and stakeholders across companies

Co \& s

Can be TAILORED

RAPIDLY ADAPTABLE
as issues evolve

Can be assured, Developed using

PROVIDING RELIABLE BY REGULATORY TRANSPARENT,
INFORMATION JURISDICTIONS, providing INCLUSIVE DUE
flexibility and consistency PROCESSES

Framework: Example of climate
disclosure guidance

Discuss strategic planning process related to
GHG emissions, including the use of
scenario analysis.

Standard: Example of climate
disclosure guidance

For an oil & gas company, disclose
carbon dioxide emissions embedded in
proved hydrocarbon reserves.

Disclosure standards are a
powerful tool to ensure high
guality non-financial disclosure
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EU Non-Financial Reporting Directive: Dual Perspectives on Materiality
Investors seek to understand how sustainability issues affect a company’s financial performance; all stakeholders seek to understand

how a company’s actions impact society

Financial Materiality Environmental & Social Materiality
To the extent necessary for an

understanding of the company’s
development, performance, and position...

climate change /\ . i company /\
e Compan)_( |mp‘:ict on ¢ |mfate Tomeek
can be financially material &f eliaats

on company
Company - — Climate — Company  c— Climate

...and impact of its activities

Primary audience: Consumers, Civil Society,

Primary audience: Investors
Employees, Investors

—— RECOMMENDATIONS OF THE TCFD ——
NON-FINANCIAL REPORTING DIRECTIVE

* Financial materiality is used here in the broad sense of affecting the value of the company, not just in the sense of affecting financial measures recognized in the financial statements.

Source : EU Commission (20 June 2019). Guidelines on non-financial reporting: Supplement on reporting climate-related
information
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https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52019XC0620(01)&from=EN

Support for SASB Among Investors is Strong and Rapidly Growing

Investor Advisory Group (IAG):
» 50+ members

» Representing 11 countries

« Australia  Norway

« Canada « Switzerland

« Denmark « The Netherlands
« France « UK

« Germany - US

« Japan

> ~$40 Trillion in assets

» 20 investors from 7 countries joined the IAG in 2019, nearly
doubling the size of the group

» 8 of the world’s 10 largest asset managers™ are IAG members

* Largest asset managers as of March 2019 per https://www.advratings.com/top-asset-management-firms.

Updated March 2020
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https://www.advratings.com/top-asset-management-firms

Investor Demand

Recent, Targeted Calls from Large Asset Managers for SASB Disclosure
STATE STREET S5
BlackRock CEO’s Letter on our 2020 Proxy Voting

Agenda
A Fundamental Reshaping of Finance

“...This year, we are asking the
companies that we invest in on
behalf of our clients to: (1) publish a
=4 disclosure in line with industry-specific
=4 SASB guidelines by year-end...”

1 “...leveraging the Sustainability Accounting Standards

: Board (SASB) materiality framework, R-Factor ... allows
1 us to evaluate a company’s performance against both

1 regional and global industry peers ...

... Beginning this proxy season, we will take appropriate
{ voting action against board members at companies in
the S&P 500, FTSE 350, ASX 100, TOPIX 100, DAX 30,
and CAC 40 indices that are laggards based on their R-
Factor scores...”

IN THE CONTEXT OF FACILITATING RESEARCH ON A COMPANY’S
ESG PERFORMANCE AND APPROACH, WHAT FRAMEWORKS
WOULD YOU RECOMMEND THAT COMPANIES FOCUS ON

TO BEST COMMUNICATE THEIR ESG INFORMATION?

779 TCFD

Source: Morrow Sodali 2020 Institutional Investor Survey
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https://morrowsodali.com/insights/institutional-investor-survey-2020

Investors Use SASB Standards to Integrate Sustainability into Investment Decisions

dlie

SASB

INSIDE

ESG INTEGRATION

100+ entities license the SASB standards to
incorporate the standards into tools and processes
that support investment decisions.

SASB’s ESG Integration Insights series now
includes 18 investor-written case studies,
demonstrating how investors use the SASB
standards across public equity, private equity, and
fixed income.

SASB’s Engagement Guide is used by asset
owners and asset managers to guide discussions
with company directors and management on
sustainability issues.

Proxy advisor Glass Lewis uses the SASB
standards to inform and explain its voting
recommendations for clients.

11
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Investor Perspective

Daniel Nielsen, Great Lakes Advisors
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Different Standards for 77 Industries A Total of 26 ESG Sustainability-related
Across 11 Sectors (SICS®) Business Issues Across Five Dimensions

Consumer Goods
= Extractives & Minerals Processing
Environment Social

= Financials Capital

= Food & Beverage

= Health Care UNIVERSE OF
dersh SUSTAINABILITY
Leadershi
Infrastructure g P ISSUES Human

Governance Capital

= Renewable Resources & Alternative Energy

= Resource Transformation Business Model
& Innovation

= Services

= Technology & Communications

olCIOICIGICIOICIGICIO)

" Transportation Each SASB Industry Standard has an average of just

6 topics and 13 metrics

SASB metrics are aligned with over 200 existing
frameworks, regulations, and certifications
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The SASB Approach to Financial Materiality

Standards targeted to the needs of investors for financially relevant ESG information

SASB’s Process

|dentifies ESG factors reasonably likely to affect
the financial condition or operating performance of
companies within an industry

Inclusion in SASB Standards Requires Evidence of BOTH

Financial impact of that issue

i i AN S :
Investor Interest in an issue on companies in an industry

‘ —
SASB Standards

—
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SASB’s Materiality Map®

A first view of exposure to material sustainability risks across a diversified portfolio

SASB Materiality Map® Sector Level Map Industry Level

SASE's Materiality Map® identifies sustainability issues that are likely to affect the financial condition or @ Issue is likely to be material for more than 50% of M d p‘

operating performance of companies within an industry. In the left-hand column, SASB identifies 26 industries in sector . o
sustainability-related business issues, or General Issue Categories, which encompass a range of Issue is likely to be material for fewer than 50% of NDT‘“EEIY_E n‘lat.erlal issue for
Disclosure Topics and their asseciated Accounting Metrics that vary by industry. For example, the General industries in sector companies in th? ln.dustry
Issue Category of Customer Welfare encompasses both the Health and Nutrition topic in the Processed Issue is not likely to be material for any of the = Lukely.a n’?ar.erla.l issue for
Foods industry and the Counterfeit Drugs topic in the Health Care Distributors industry. For commercial industries in sector companies in the industry

use terms of the Materiality Map, please contact us.

Oil & Gas - Oil & Gas -
(SIS ER) fron & sieel Metals & Minin, Ex IIoratii:m & Oil & Gas - R::(min B Ol & Gas - Click o e
Materials Producers ' € o . Midstream g Services
Production Marketing

S — — I R

Water & Wastewater Management

Dimension General Issue Category Click 1o expand Coal Operations

Environment

Waste & Hazardous Materials Management

Ecological Impacts Industry: Construction Materials
Human Rights & Community Relations

Customer Privacy

Data securiy General Issue Category: Energy Management

Social Capital  Access & Affordability

e ire A
Product Quality & Safety Disclosure Topic: Energy Management

Customer Welfare . i
Accounting Metric(s)
Selling Practices & Product Labeling

o — - —
Labor Practices * EM-CM-130a.1: (1) Total energy consumed, (2) percentage grid electricity, (3) percentage

Hurnan
Capital Employee Health & Safety __- alternative, (4) percentage renewable

Employee Engagement, Diversity & Inclusion

Product Design & Lifecycle Management _ _

Business Model Resilience

Business
Model & Supply Chain Management
Inmevation

Materials Sourcing & Efficiency

Physical Impacts of Climate Change
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Robust Standards Designed to Provide Decision-Use_fuI Informatlon
SASB standards contain industry-specific disclosure topics, metrics, and guidance

Industry-specific disclosure topic Accounting metrics

Technical protocol
for compiling data

UNIT OF
MEASURE

‘ CATEGORY

Gross global Scope 1 emissions, percentage Met
me.thane, percentage covered under Quantitative C(§~'K "0 i
emnssuons-lxmlting regulations e

Percentage (%)
Amoy
Greenhouse from:

Gas Emissions 5:::: EM-EP-110a.1. Gross global Sc
! covered under emissions-limiti

EM-EP-1103.1

ope 1 emissions, percenta
‘ ng regulations
Discug

ge methane, percentage

strate T The entity shall disclose its gross global Scope 1 greenhouse 925 (GHG) emissions to the atmosphere of the seven

emiss| H : Vi i
Sk GHGs covered under the Kyoto Protocol—carbon dioxide (CO,), methane (CHa), nitrous oxide (N;0), ACt VI ty m et recs
e r|1 hydrofiuorocarbons (HFCs), perfluorocarbons (PFCs), sulfur hexafluoride (SF.), and nitrogen trifluoride (NF.)

for normalization
Air Quality NO: (4

organ 1.1 Emissions of all GHGs shall be consolidated and disclosed in metric tons of carbon dioxide equivalent (CO;-¢),
rtic ; 7 : .
2 and calculated in accordance with published 100-year time horizon global warming potential (GWP) values, To
“;::[’ date, the preferred source for GWP values is the Intergovernmental Panel on Climate Change (IPCCLE
Wi
regior
Water| Table 2. Activity Metrics
Volur] UNITOF |
gener. ACTIVITY METRIC CATEGORY MEASURE CODE
injectq
Water discha Thousand
Management barrels per day
Perce e (Mb.bl/day); M-EP-000
el Production of: (1) oil, (2) natural gas, (3) syntheticoil, and (4) - iitative m‘l')':g’;:::‘:frd 2
' synthetic gas day
(MMscf/day)
e EEEETT
s — ; A-EP-001
. e Quantitative Number -
Number of offshore sites

© SASB
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Reporting Channels
Location is less important than information quality

Regulatory Filing

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20849

FORM 10-K

o Aol 1934

For the fscal sear caded Docember 31, 3019

SASB Report | - Integrated Report

For the transition period from___te.

Commivsin File Number 09134911

ETSY, INC. P

st s i s charir) ArcelorMittal

Dctamare e
[ R T —— (AR Fipler Veaition o

187 Adaen St [———

NETFLIX = =

m
T

Environmental
Social Governance

POWERED BY

2019 Sustainability Accounting

T,
Standards Board (SASB) Report I S I I

nrg:.i:

UNITED STATES Integrated Report | 2017

SUSTAINABILITY REPORT

Sustainability Report
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Examples of SASB Metrics and References Tables
Facilitates access to data for investors

goldman .
achs

.
.
This report marks the first time we have reported under the S A Si Board (SASB) standards. We have included the
below disclosures related to the three sectors that are most closely aligned to our mix of Asset M. & Custody A %
Investment Banking & Brokerage and Commercial Banks. Disclosures that appeared in more than one of these sector standards are included i
a separate section on this page. Unless otherwise noted, all data and descriptions apply to our entire firm, not just the businesses relevant to that SASH s an independent, private sector standards-setting organization dedicated to enhancing the etficiency of the capital markets by fostering high-quality
sector. We do not currently disclose all metrics included in the standards for these three sectors, but we will continue to evaluate them in the future. _,_&_\ disclosure of material sustainability information that meets investor needs. The table below references the SASE accounting metrics with where th,
All data is as of or for the year ended December 31, 2018 unless otherwise noted 3_(';‘)‘) ¢ information can be found in NIKE's FY16/17 Sustainable Business Report (SBR) and Sustamability Website
B ‘
Topic Accounting Metric y, ,},3 Tomc ACCOUNTING METHIC CATERORY UNITOF MEASURE  COBE wan
! MANAGEMENT OF (s it of poce e © 2 . oy —
Disclosures Included in Multiple Sectors’ Standards CREMMCALS - nplce wil ond Arais
PacouCTs P SuEIANCen regbatior
Percentage of gender and raciaVethnic
group representation for WS, Workforce Demographics P [e———y - - A - -
Diversity (1) executive management, Quantitative FN-AC-330a.1 As part of our commitment to improving diversity 1) ranage 1 avaor e wet ) Aty
& Inclusion (2) non-executive management, FN-18-330a.1 atthe firm we have also published diversity wnical o (rodu
(3) professionals, and oals here
o
(4) all other employees
AW MATLRIAL » NA NO*
FN-AC-510a.2 o lataories Pane srns SOURCING & and Araiyw v
g Inteqrity Concerns
Business Ethics of FN-1B-510a.2 s 7 ——r
policies and procedures and Analysis FN-CB-5100.2 Code of Business Conduct and Ethics
As 3 US G-SIB, we are required to calculate e 1 @ o - il o doae
the G-SIB buffer under two methodologies & socisl ausiabitty siandend G R
and are bound by the higher of the two. ty starderd
“Method 17 is based upon the Basel Committee’s
methodology, which, among other indicators,
relies upon measures of the size, activity and ¢
complexity of each G-SIB. "Method 2" uses
similar inputs, but it includes a measure of e
reliance on short-term whole: funding and
applies only to US G-SIBs. Further information o [ wermeriaty petered cdfe W
Global Systemically Important Bank Goaattalve. FN-1B-550a.1 Sboit Mathod T:oas be foud oo fie Baal e o
(6-SIB) score, by category FN-CB-550a.1 International Settlement’s website and further * Pecycied DA b
information about Method 2 can be found on v e Ty ot ooy o 4 -
the Federal R Board's website ‘r“".-m-“. oy okl v g e b v sty M sl i) : o wm
We are bound by Method 2 and our applicable THE SUPPLY CRAIN 1t .:w boon auide 10 & laber Qs ¢ oFte b
G-SIB buffer is 25%. Please see pages 8-9, 71 o v R . e Y -y mast o Peml s ouceg and Mendeteng Sanded

and 165-166 of our 2018 Form 10-X for further
information. Further information about the
indicators that factor into the calculation can
Systemic Risk be found in our FR Y-15 filing, which can be
accessed hare

Total amount of monetary losses as a result

of legal proceedings associated with:

* Marketing and communication of
financial product-related information FN-AC-270a.2
10 new and returning customers; FN-AC-510a.1

* Fraud, insider trading, anti-trust,

During 2018, our total net provisions for all
anti-competitive behavior, market Quantitative FN-1B-510a.1 litigation and regulatory proceedings were

manipulation, malpractice, or other FN-18-51003 b
related financial industry laws or FN-CB-510a.1
regulations; and

* Professional integrity, including
duty of care
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Why ESG? Why SASB? Making the Case to C-suite & Board

Independent research reinforces the value of SASB’s materiality framework

Harvard Business School and Russell Investments find that performance on material ESG
issues identified by SASB is a better predictor of return than traditional ESG issues

Differences in four-factor alphas
(High — Low Quintile Performance)

SASB-based Immaterial Total ESG
ESG issues ESG issues issues
HARVARD
BUSINESS SCHOOL VSCI KLD Dat
ata
3.37% 2.93%
“Corporate Sustainability: (1991-2013) ° °
First Evidence on Materiality”!
Russell Sustainalytics
i) Investments Data 1.19% 0.30% 0.97%

“Materiality Matters”2 (2012-2017)

Sources:

1. Mozaffar Khan, George Serafeim, and Aaron Yoon, The Accounting Review, Vol. 91, No. 6, Nov. 9, 2016. Results for value-weighted portfolios of firms scoring at
the bottom and top quintiles of the total, material, and immaterial sustainability indexes.

2. Emily Steinbarth, Scott Bennett, Russell Investment Management Ltd., Feb. 2018. Differences in the four-factor alphas of high and low portfolios formed on the
basis of Material and Immaterial Sustainability Issues.
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Standards Enhancement Projects Underway

Conceptual Framework
Rules of Procedure
Human Capital

Content Moderation on
Internet Platforms

Systemic Risk in Asset Management

Tailing Management in Extractives

Plastics Risks and Opportunities
(Pulp & Paper, & Chemicals
Industries)

Alternative Meat & Dairy in Food &
Beverage

Measuring Performance on Raw
Materials Souring (Apparel,
Accessories & Footwear Industry)

Supply Chain Management in the
Tobacco Industry

Learn more on SASB.org

® O ® i curentProjects - Sustainability X+

&« (& [*] sasb.org/standard-setting-process/current-projects/

Standards Overview Find Your Industry

Materiality Map

Download Current
Standards

Standards Navigator

SASB & Other Frameworks

STANDARDS MARKET USE EDUCATION & MEMBERSHIP TOOLS ABOUT

Standard-Setting Process

Current Projects
Standards Advisory Group
Conceptual Framework
Rules of Procedure

Governance

21
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Rigorous Process Drives Quality of SASB Standards
Standards for each industry are rooted in evidence and shaped by market input

SUSTAINABILITY

ISSUES

77 industry-specific disclosure
standards

Average of 6 disclosure topics
and 13 metrics per industry

Industry Research

Evidence of Financial Impacts

Market Input

Industry Working Groups and Issuer,
Investor Consultation

Evidence Vetting
Standards Board Review

Public Comment
Exposure Drafts

Revisions & Boaro

Approval
Standards
SASB maintenance

Standards

Ongoing

22
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Getting Started

Questions?
S neil.stewart@sasb.org

The standards show what information to

integrate into performance management
https://www.sasb.org/standards-overview/download-
current-standards/

The Implementation Primer offers guidance to integrate
SASB standards core communications with investors. ohoB ”V'PLE_ _
https://www.sasb.org/implementation-primer/ | = /}, f& nﬂﬂ“% I’B /7 fh .

The Materiality Map can help

you compare industries

https://www.sasb.org/standards-overview/
materiality-map/

SASB Implementation Webinar Series May 14, June 3, June 16 and June 26

Speakers including BlackRock, Franklin Templeton, JetBlue and EY >%  IMPLEMENTATION
https://info.sasb.org/implementation primer webinars WEBINAR SERIES
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https://www.sasb.org/implementation-primer/
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Q&A

Submit your questions in the Q&A chat window
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